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LIMITED OFFICIAL USE CAIRO 9784 

E.O. 11652: N/A 
TAGS: BEXP, BENC, EG 

SUBJECT: ABU TARTUR PHOSPHATE PROJECT 

REE: CAIRO 7872 

1. DAVID KINCAID OF RALPH M. PARSONS CO. ADVISED EMBOFE 
JULY 19 THAT HIS EIRM HAS BEEN INVITED BY GOE TO BEGIN 
NEGOTIATIONS RE CONSULTING SERVICES EOR BOTH MINE DEVELOPMENT 
PHASE AND OVERALL PROJECT SUPERVISION IN ABU TARTUR PROJECT. 

2. DESPITE REPEATED GOE ASSURANCES THROUGHOUT BIDDING 
PROCEDURE THAT EUNDS WERE AVAILABLE TO COVER CONSULTANTS’ FEES, 
KINCAID REPORTS THAT AS SOON AS DISCUSSIONS BEGAN, IT BECAME 
OBVIOUS THAT PARSONS WOULD INDEED BE EXPECTED TO ARRANGE EINACING 
OF THEIR FEE, WHICH KINCAID ESTIMATES AT US $20 MILLION. PRIMARY 
PURPOSE OE KINCAID'S CALL ON EMBOFF WAS TO DISCUSS U.S. SOURCES 

OF FINANCING, PARTICULARLY USAID AND EXIM. PARSONS HAS NOT 
APPROACHED USAID/CAIRO REGARDING AID ASSISTANCE. HE INDICATED 
FIRM WAS EXPLORING POSSIBLE AID ASSISTANCE, BUT GIVEN CURRENT EXIM 
APPROACH TO EGYPT PELT DEPT. DEMARCHE TO THAT ORGANIZATION WOULD 
BE USEFUL. 


3. ACTION REQUESTED: AS APPROPRIATE, REQUEST DEPT. 

APPROACH EXIM RE POSSIBLE EINACING OF CONSULTING SERVICES 
CONTRACT, CITING SCOPE OP PROJECT, POTENTIAL EFPECT ON EGYPT'S 
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AS ECONOMIC DEVELOPMENT IN EGYPT GENERALLY, AND FAVORABLE 
POSITION OTHER US FIRMS WOULD ENJOY IN BIDDING ON SECTIONS 
OF OVERALL PROJECT IF US CONSULTING FIRM ENGAGED. KINCAID 
INDICATED PARSONS WOULD BE APPROACHING EXIM IN TWO OR 
THREE WEEKS. 
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